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The Job Market Is Tight…
Unemployment rate, %

Sources: BLS, Moody’s Analytics
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…And the Phillips Curve Is Alive and Well
Wage growth Phillips curve, quarterly, 1994Q1 to 2018Q1

Sources: BLS, Moody’s Analytics

X-axis: prime-age nonemployment rate
Y-axis: ECI for wages, % change yr ago 
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West Leads Income Growth
Total personal income, % change yr ago, 2017Q4

Sources: BEA, BLS, Moody’s Analytics
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Household Balance Sheets Are Strong

Sources: Equifax, BEA, Moody’s Analytics

Consumer credit, delinquency rate, % of $ value of balances
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Vacation Plans Are Rising
% of Americans planning a vacation in the next 6 mos
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Global Investors Must Adjust
Federal funds rate, %
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Wealth Has Driven Spending

Sources: NAR, SIX Financial Information, Moody’s Analytics

Presenter
Presentation Notes
Decline in saving corresponded with strong growth in wealthAlready seems to be ending for stock marketRichly valuedHigher interest rates reduce corp valuesProspects will turn worse when economic prospects weaken since market forward looking – will fallStock wealth effects:    Strongly positive  neutral  negativeSimilarly house price appreciation will slow given rising rates and more constructionHousing wealth effects shrink over next few years into downturnRates also impact burdens…
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Real spending, % change yr ago

Presenter
Presentation Notes
Big ticket purchases will be discouragedDurable led spending growth since early 2010 – will endVehicle sales fall off when replacement from hurricane losses ends	all hit by borrowing constraintsIn downturn durable goods spending falls in real terms	services, of course, hold up bestAnother issue for consumers going forward is the end of the huge support from the lack of inflation…
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% of total employment, Sonoma County

Sources: BLS, Moody’s Analytics
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Saving Near Historic Lows
Personal savings, % of disposable income, 3-mo MA

Sources: BEA, Moody’s Analytics

Presenter
Presentation Notes
The saving rate dropped to 2.5% at the end of last year, a rate not seen since 2005. Only for 5 months in history was saving rate lower, all in 2005.Up early 2018 partially artificial 	tax cuts measured before seen	bonus timing	weather shifted spending into 2017	tax cuts shifted income into 2018Consumers unlikely to take saving lower given history of Great Recession and stock market issues	spending growth bounded by income growthLow saving directly tied to rapid growth in wealth through last year…
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Prices Recover, but Home Sales Stay Soft

Sources: CoreLogic, California Assn. of Realtors, Moody’s Analytics

Presenter
Presentation Notes
UpdatedDbo clihs, repo HSQCLXAM.IUSA_MSAA Median house price from California Association of Realtors https://www.car.org/marketdata/data/housingdata
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Constrained by Supply
Housing market tightness indicators, Sonoma County

Sources: Census Bureau, California Assn. of Realtors, Moody’s Analytics
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